CAPITAL PROJECTSAND BOND OVERSIGHT COMMITTEE
Minutes
April 15, 2008

The Capital Projects and Bond Oversight Committe om Tuesday, April 15,
2008, at 9:00 AM, in Room 169 of the Capitol Ann&epresentative Mike Denham,
Chair, called the meeting to order.

Present were:

Members:Senator Elizabeth Tori, Co-Chair; RepresentatiikeMDenham, Co-
Chair; Senator Tom Buford; and Representatives Rdb@mron, Steven Rudy, and Jim
Wayne.

Guests testifying before the CommitteBob Wiseman, University of Kentucky;
John Hicks, Governor's Office for Policy and Mamagat; Mike Hardin, Department of
Fish and Wildlife; Ken Marks and Nancy Brownleen&ince and Administration Cabinet;
Sandy Williams, Kentucky Infrastructure Authoritfjom Howard and Terri Fugate,
Office of Financial Management; Tom Rousakis, Ga@dn&achs; and Mark Grundy,
Greenebaum Doll & McDonald.

LRC Staff: Nancy Osborne, Shawn Bowen, Kristi Culpepper, IRgtam, Don
Mullis, and Lesa Prewitt.

Representative Denham asked Nancy Osborne, CoranSitedf Administrator, to
review the correspondence and information items. ®sborne said correspondence
items included quarterly status reports from theaRce and Administration Cabinet and
the universities that manage their own capital tagson programs, Murray State
University, Northern Kentucky University, Univengitof Kentucky, University of
Louisville, and Western Kentucky University. Sommgngicant changes since the
January 2008 submissions include completion oKk Hall Renovation project at the
Kentucky School for the Deaf, the Somerset Aviapooject at the Somerset Community
College (Kentucky Community and Technical Colleggst®&m), the Morehead State
University Expand Student Wellness Center projaati the Franklin Technology Center
on the campus of the Bowling Green Community anchiiecal College.

The second item of correspondence was the quasitys report on court facility
projects submitted by the Administrative Officetbé Courts (AOC). Since the January
2008 submission, four additional court projects mreconstruction in the counties of
Green, Laurel, Logan, and Robertson. Ms. Osbornednthat of the 18 projects
authorized by the 2005 General Assembly, 16 are mowonstruction and two are in



design. The 2006 General Assembly authorized 17t dacilities, four of these projects
are in Phase B (design/development), and 13 dPbase A (schematic design). The third
item was a spreadsheet reporting allocations frieenRostsecondary Education Major
Item of Equipment Pool for the period ending Magdh 2008.

Ms. Osborne then briefly reviewed various itemsthe monthly Staff Update,
including a Request for Proposals (RFP) issuedhigy University of Kentucky for a
master plan for the Coldstream Research CampuserBasentucky University has also
entered into a contract for a master plan developriog its main Richmond campus and
the Corbin, Manchester, Danville, Lancaster, Hazamdl Somerset extended campuses.
The Western Kentucky Student Life Foundation (Fatimh) will renovate five
dormitories on the Western Kentucky University (WKtampus using proceeds from a
$26 million bond issue. These are the last remginiesidence halls to undergo
renovation since WKU sold the facilities to the Rdation in 1999.

Also included in members' folders was a status ntepo proposed legislation
relating to the jurisdiction of the Committee.

Representative Denham asked Bob Wiseman, Vice demsifor Facilities
Management, University of Kentucky, to report askeanodification for the College of
Pharmacy located at 1020 Export Street. Mr. Wisenepgorted an additional $40,400 in
renovation costs associated with the fit-up of thislding. The renovations include
electrical wiring upgrades for the computer and wcamications room, additional
building security enhancements, and new paintHodtfloor offices. He noted that the
initial lease, approved by the Committee in Jun@720ncluded $65,532 in renovation
costs. The cost of the modifications will be anmati over the five year term and will
increase the university's monthly rental cost by356

In response to a question from Representative WayinéNiseman said the space
being rented costs $10 SF. This modification vaBult in a higher rate over the term of
the lease.

Representative Denham asked if these modificatwasecessary for the College
of Pharmacy to expand its work. Mr. Wiseman respandffirmatively. He explained
that the university tries to put offices associavath colleges in leased space off the
main campus and out of prime campus real estate. fability houses the Endowment
and Alumni Affairs office, faculty offices, contimg education, and some research
management functions that do not have day-to-dayhections with the College of
Pharmacy. No action was required by the Committeeldase modifications under
$50,000.

Noting that a quorum was now present, Represestalenham asked the
secretary to call the roll. Representative Rudy enadnotion to approve the minutes of



the March 20, 2008, meeting. The motion was seabmyeRepresentative Wayne and
approved by voice vote.

Representative Denham next asked John Hicks, Defugiget Director,
(GOPM), and Ken Marks, Deputy Commissioner, Departhfor Facilities and Support
Services, to present the monthly project reportnstibd by the Finance and
Administration Cabinet.

Mr. Hicks first reported an allocation of $71,00@rh the Emergency Repair,
Maintenance, and Replacement Account to assistndifg a project to prevent water
infiltration in the Kentucky Educational Televisio(KET) Network Building in
Lexington. He said water infiltration through theasonry walls above the lower roof
sections was discovered during the installatioa okw roof on the building. The repair
project will protect the new roof and prevent watiimage to the KET facility and
equipment. Mr. Hicks said in addition to the allbea from the Emergency Account, this
project will be supplemented with $40,000 from K&Z006-08 Maintenance Pool for a
total project scope of $111,000.

In response to a question from Representative WayineHicks said KET had a
$200,000 Maintenance Pool for 2006-08. The unotdidjdalance in the pool, after this
allocation, is about $80,000. He explained thay tiel not want to use the entirety of
KET's pool because KET has expensive equipmentedsas their own facility, that
needs to be maintained with these funds.

In response to a question from Representative WawineHicks said he thought
there would be enough funds remaining in KET's tegiance pool for emergencies.

Representative Wayne asked if there were any aibwrces of money available
for this project. Mr. Hicks said there was no otseurce of funding. One other option
would be to tap funds from KET's operating buddmet{ those funds were tight. He
explained that KET incurred a 3% budget reductiothe current fiscal year. No action is
required by the Committee for Emergency Accourdcations.

Mr. Hicks next reported an unbudgeted project e Kentucky Community and
Technical College System (KCTCS), to purchase anckibnal/Workforce Readiness
Information Technology System at a cost of $750,00€ project will be funded with
100% federal funds from the U.S. Department of lrabuler the Workforce Investment
Act. These funds are administered by the Educdfiabinet, Office of Employment and
Training, and will be transferred to KCTCS throumgmemorandum of agreement.

Mr. Hicks said this project will help KCTCS addrabe need for developmental
education to assist students in math, sciencejmgadnd English. These are students
who are not prepared for college level work or vehgsb readiness skills are not



sufficient for a certain level in employment. Tleemputer-based learning diagnostic and
assessment system will enable KCTCS to partner thiéghcommunity and technical
colleges as well as other entities, including atkdtning education centers and one-stop
career centers. Mr. Hicks said this project is unitpecause KCTCS is providing use of
the system to an audience that is broader thasttigents enrolled in KCTCS.

Representative Rudy made a motion to approve tbggr The motion was
seconded by Representative Damron and passed hymmss roll call vote.

The next report Mr. Hicks presented was a $250r880icted fund scope increase
for the Eastern Kentucky University Renovate RasideHall project. This project was
authorized in the 2004-2006 budget for $7,500,08geticy Bonds) to renovate Clay
Hall. Mr. Hicks said the funds are derived fromwersity housing fees and will be used
to cover the cost of renovations to the elevatdise elevator renovations had been
eliminated from the main project during the desmgrase to keep the project within
scope. This scope increase of 3.3% will allow F& €levators to be renovated along with
the facility.

Representative Damron made a motion to approvertiject scope increase. The
motion was seconded by Senator Tori and passednbpimous roll call vote. The
revised project scope is $7,750,000.

The last item Mr. Hicks reported was a project tltoe Department of Fish and
Wildlife Resources entitled Laurel Creek Gorge Asdion - Elliott County. The project
has a scope of $2,000,000, and will be funded fiten2006-08 Fees-In-Lieu of Stream
Mitigation Projects pool. The funds will be used Bygh and Wildlife to purchase fee
simple title to 750 acres in Elliott County (Laur@reek Gorge) as a means of
implementing a wetland preservation project. Funds also be used to restore and
enhance 83,000 feet of Laurel Creek. Mr. Hicks stid method by which the
Department is protecting wetlands and streams rsuth the acquisition of land for
preservation, which is an allowable use under thiei .

Representative Denham asked if this was the fins¢ the state acquired land
using Stream Mitigation pool funds. Mr. Hicks resded affirmatively, and said this was
the first large land acquisition associated with tise of these funds for this purpose. He
said the Department of Fish and Wildlife indicatéchas a much smaller 100 acre
acquisition associated with Laurel Creek in ElliGtunty.

Representative Wayne asked how the project wilmamaged and if the public
will have access. Mike Hardin, Environmental Secthief, Department for Fish and
Wildlife Resources, said that Laurel Creek Gorgk e open to the public and Fish and
Wildlife will manage it.



In response to questions from Representative Walhe Hardin said land is
being acquired on both sides of the stream, aisdapproximately six miles of the gorge
property about mid-stream. He said he could natlrdwow far out the buffer was for
certain, but it was approximately a mile across iamattends a long way. No Committee
action was required.

Representative Denham asked Nancy Brownlee, Direddavision of Real
Properties, to discuss a lease report. Ms. Browrdperted a new lease of office space
for the Cabinet for Health and Family Services, @uossion for Children with Special
Health Care Needs (PR-4354) in Fayette County. saiek advertisements were placed
for 11,000 SF of space, and four proposals wereived. The current lessor, B & C
Investments, submitted the winning proposal. The nate is $13.75 SF, or $150,040
annually, an increase of 8%.

Representative Damron made a motion to approvdeid®e. The motion was
seconded by Senator Buford and passed by unaniratbasll vote.

Representative Denham said in the interest of tiwe, Kentucky Infrastructure
Authority (KIA) Fund A (Federally Assisted WastewatRevolving Loan Fund) loans
scheduled for presentation at today's Committedingeeould be deferred until the May
meeting. Each of the loans has a project bid diaée Blay 2008. The loans are City of
Bowling Green; Sanitation District #1 (Boone, Kemtand Campbell Counties); City of
Elizabethtown; City of Somerset; and City of Paduca

Sandy Williams, Financial Analyst, KIA, presentediotnew KIA loans for the
Committee's approval. The first request was a Faiholan in the amount of $7,494,225
for the City of Nicholasville in Jessamine Countjhe funds will be used to assist in
funding a $9,554,625 project to extend sewer liwean annexed area of the City. The
interest rate is 3.0% and the term is 20 years.

Senator Tori made a motion to approve the Fund @n.loThe motion was
seconded by Representative Damron and passed himmss roll call vote.

The second request Ms. Williams reported was a $800 Fund B loan
(Infrastructure Revolving Loan Fund with state-soied debt service) for the City of
Hindman in Knott County. The proceeds will be usedonstruct a raw water line to a
newly constructed well at the Vocational Educatiuilding in Knott County. The
interest rate is .6% and the term is 20 years.

Representative Rudy made a motion to approve the Buloan. The motion was
seconded by Senator Buford and passed by unaniratbasll vote.



Ms. Williams next presented various coal/tobacceettjmment grants that were
funded through line item appropriations from then@al Assembly in 2005 and 2006.
No Committee action was required.

Tom Howard, Executive Director, Office of FinancManagement (OFM); Terry
Fugate, Deputy Executive Director, OFM; and Tom sais, Vice President, Goldman
Sachs, came to the table to discuss Kentucky EcmnDevelopment Finance Authority
(KEDFA) Louisville Arena Project Revenue Bonds, IExempt Series 2008 A and
Taxable Series 2008 B (First Lien Bonds), Serig3820 (Second Lien Bonds), and 2008
D (Third Lien Bonds), in an amount not to excee@®B800,000.

Mr. Howard said turmoil in the municipal marketpalbas made it necessary to
seek restructuring alternatives. He said he wattdadake sure it was on the record that
this restructuring does not increase the stat@patifor the project in any way.

Mr. Rousakis then introduced others in the audievite were available to answer
guestions about the bonds or the project: HarolorkWan, President and CE@nd
Laura Chandler, Executive Advisor, Kentucky Stateir BBoard; Bill Davis, Bond
Counsel, Stoll, Keenon, Odgen; John Hilkene andaPdancey, PC Sports; Tom Bond,
General Contractor, Mortenson Construction; and kM@&rundy, General Counsel,
Greenebaum Doll & McDonald.

Mr. Rousakis said the financing for this projectrem a combination of various
revenue streams from the Commonwealth, the LolesWletro Government, and the
Louisville Arena Authority (Authority). He said th&uthority has worked with the rating
agencies with the goal of obtaining an investmeatlg rating. The Authority had been
working with Ambac as the primary insurer on thiensaction. However, Ambac is one
of many insurers that have impacted by the matketail in and, as a result, their ratings
have been called into question and do not provedeach value to investors. Because of
the uncertainty in the financial markets, the Auityohas had to look at other
alternatives.

Mr. Rousakis said they have been working with twleeo bond insurers, FSA and
Assured Guaranty. Assured Guaranty is expecteddeide a commitment on the full
amount of the bonds. Ambac has already given théngkily a commitment. He said
once the Authority has both commitments, they wolnpare the two.

Mr. Rousakis said another option being considered aredit enhancement is a
letter of credit from a consortium of banks. Noslésan 15 local and national banks have
been contacted and responses have been received fnamber of them. PNC Bank has
stepped up to lead a syndicate for the potengaiidity facility on the transaction, and
US Bank is currently looking to provide a letteravédit on the transaction. These types
of facilities will be used in case they need taessariable rate bonds.



If the Authority issues variable rate debt, it afdans to enter into an interest rate
swap to achieve a fixed rate. He said they areihgplat the most efficient ways to
receive and maintain an investment grade ratinghéti borrowing costs would put the
Authority in the position of having to issue sulvastment grade bonds, and in this
market, the rate on those bonds would be exorbitalsb, it is questionable whether
investors would purchase them.

Mr. Rousakis said a fixed rate bond issue, theimalgplan of finance, is still a
viable option right now for the Authority. It iséhsimplest option and it is the option that
shifts the most risk to investors. He said once theve a commitment from the insurer
and get the go ahead from those entities, it ket 30-60 days to price and close this
transaction.

Representative Denham asked if the Authority céirtise bonds given the current
market. Mr. Rousakis said he was extremely confideat the bonds will sell. He said
there is good tone in the market. He thought theketavas backing up to account for a
lot of supply. Many municipal issuers are plannitog convert out of auction rate
securities and that process has taken a lot lothger market participants expected. He
said Goldman Sachs just priced a transaction wibufed Guaranty last week with the
same type of underlying rating, and got tremendaymport for that financing. The rating
agencies are ready to provide their ratings andrdals®me unknown market dislocation,
the Authority will be provided enough flexibilityp tbe able to finance the project.

Representative Denham asked how the Authority mdnage the risk of rising
interest rates given the variable rate instrumévits.Rousakis said they are planning to
overlay on top of those variable rates a Securitretustry and Financial Markets
Association (SIFMA) based fixed payer swap so thatrate the Authority pays is fixed.
The Authority would have a few basis points of bask.

In response to questions from Representative Denidm Rousakis said the
Authority's interest rate is anticipated to be ledw 5.25% and 5.50% over a 35-year
period, which is a lot better than the 6% plus thveye looking at just a few weeks ago.

Senator Tori said it was her understanding that riteng agencies give no
credence to Kentucky's tax increment financing [TifFthe rating process. She asked if
this was correct.

Mr. Rousakis said TIF financing is always very i@diit. They are always lower
rated types of credits. There has been some corad®rat the TIF as it relates to this
project because of its structure and underlyingiragsions, in terms of the base line
increasing over time. He said they have worked wargl with the rating agencies as well



as with the insurers to explain why the TIF is dredrthy. He said from the rating
agencies' perspectives, TIF revenues have beerudisc.

Representative Damron asked if a bond insurer kel used. Mr. Rousakis
responded affirmatively, and said they plan to Assured Guaranty, which is a clean
AAA insurer, and a liquidity facility on top of tha

Representative Damron asked what will happen tdtithority's costs if its bond
insurer is downgraded. Mr. Rousakis said if thipgens, the Authority could potentially
have exposure to the variable rate on the bonds.

Representative Damron asked who will pay the cbtefinancing if years down
the road the Authority cannot. Mr. Rousakis saiel Authority has contracts right now
with the Commonwealth and the Louisville Metro Gaweent, and neither of the two
are exposed because of the built in coverage. ldeasatime goes on, the credit quality
of the Authority will improve, and construction agd risks will be gone. The TIF
revenues will hopefully meet the original projeaso

Representative Denham asked who will pay the dotti® project down the road
should something happen. Mr. Rousakis said the bwnaer will be responsible.

Representative Wayne said he is not confident thigt project is financially
sound. He commented that the state could have s omess hands if interest rates go up
and a bond insurer that has been downgraded inmtaeket, such as Ambac, is
responsible for the cost of the project. Mr. Rousaaid anything can happen, but the
good thing is that the Authority did not enter tnarket before things fell apart in the
municipal market. He said they now know what am@a@sbroken and what insurers have
exposure to sub-prime mortgages.

Mr. Rousakis said under a project financing, a biasdrer always has the right to
control the project, and the bond insurer can reqine Authority to improve the revenue
situation of this project. He said the goal is tonimize the risk to the Authority and
everyone related to the transaction. He said ativadl fixed rate bond scenario actually
seems a lot more viable type of approach. Therddcbe a situation where a small
portion has to be done variable with a swap. I ¢tlage, the exposure is minimized, and
there is a significant amount of coverage builb ithte transaction.

In response to another question from Representdfaygne, Mr. Rousakis said no
decision has been made as to whether the bond waliuee fixed or variable rate. The
market will dictate that decision and because af,tkthey are asking for as much
flexibility as possible with this bond issue.



Mr. Rousakis said Assured Guaranty will probablytie bond insurer. FSA was
originally not interested in the financing. MBIA walso contacted but they are not in
favor in the market and do not like the TIF finargcportions.

In response to additional questions from Represigats/ayne, Mr. Rousakis said
the bond insurance, as a percentage of the whaleagbrcost, is 1.75% or $12-$13
million. He explained that insurance premiums aasda on total principal and interest
and the assumption is for 175 basis points, or%.d5total principal and interest on the
transaction.

Representative Wayne asked about the status ofegtsotfiled by several
demolition contractors earlier this year allegihgttthe Authority had failed to follow the
state procurement law. Mr. Mark Grundy, Greeneb&ot & McDonald, a firm hired
by the Authority as its counsel, said there were t@mpanies who filed bid protests with
respect to the demolition. The first bid protest ®RS Demolition of Louisville was
denied on the merits in that the protest was filetimely and was deemed a waiver. The
same company filed a second protest and anothempamom Dore & Associates
Contracting of Bay City, Michigan, filed a prote$hese protests are being reviewed by
the Finance Cabinet; the Cabinet has issued agbrogmtinuation letter authorizing the
demolition to move forward.

Representative Wayne said Jim Host, Chairman ofthesville Arena Authority,
had assured members at a previous Committee medtieg would follow the
procurement code. He asked what was the natuteeafdmplaints. Mr. Grundy said the
Authority believes the procurement code was folldwde said the first bid protest by
CRS centered around an argument that there shawd bheen a competitive sealed
process rather than competitive negotiation. Thamkée Cabinet denied that bid protest
on the grounds that CRS was aware of the natutbeoRequest for Proposals (RFP)
when it was issued. The time for raising an issite vespect to the nature of the RFP
was prior to CRS participating in the bid proceSRS submitted a bid, and after they
were unsuccessful, they contested the actual steuadf the bid. Under state law
submitting a bid is deemed a waiver. In addititvejit protest was not timely filed.

Mr. Grundy said the second set of protests camen ff@RS and Dore and
Associates, which was a finalist. Both protesteesally are mirror images that allege
there was a contract specification that was ndoviad. The state has responded by
asserting a number of defenses: neither companythadivo-week window for filing a
bid protest; the specifications were in fact folemy and neither company properly
complied with the RFP and therefore waived anyeqstst Mr. Grundy said the Finance
Cabinet is reviewing the matter and has issuedter lauthorizing the Authority to go
forward under KRS 45A.290. Statutorily, once thettdr is issued by the Finance
Cabinet, the Louisville Arena Authority as a matétaw is free to go forward with the
contract for demolition.



Mr. Grundy said at this time no word has been rakirom the companies as to
whether they plan to take any further legal action.

Representative Wayne thanked Mr. Grundy for hisadtgh explanation.

Representative Denham then invited Tom Howard toroent on the project. Mr.
Howard said they are comfortable with this finagcamrangement. He said they will seek
either another insurer or a direct pay letter addr that will minimize the increased
expenses associated with a bond issue.

Mr. Howard said if they convert to fixed rate thaill take some time. The
financing advantage is substantial, between 7500 Wasis points. He said they are
probably through the worst of the market turmoithwrespect to bond insurers and
Assured Guaranty has maintained its AAA ratings.

Mr. Howard said the Commonwealth has no additiamigation to this project,
the contract with the insurer, or the direct pateleof credit provider. The insurer or the
direct pay letter of credit provider is responsiiblthe Authority cannot pay debt service
on the bonds.

Representative Denham asked how the 175 basis mposorance premium
compares with other projects of this type throughbea country. Mr. Rousakis said it is
in line, if not a lower than fees for other pubdicena financings. He added that if this
were a private arena, the fee would be signifigamtjher.

Representative Denham noted the 30-60 day winddarass selling these bonds.
He asked if there is an absolute date that thesdsbbave to be sold. Mr. Rousakis said
the Authority is working off its existing cash imder to pay its bills. The plan is for
construction to begin by the end of June or eauly,Jo they are working diligently to
fund the construction fund and not slow down thestauction of the project.

Representative Denham said they have done an emt@b of communicating
with the Committee. He added that he had tremendou$idence in Mr. Workman,
Director of the Kentucky State Fair Board, andrhanagement abilities.

Representative Wayne asked if all three tiers efdbnding will be insured. Mr.
Rousakis said they had built into their request dpproval flexibility to issue bonds
three tiers to the extent needed. The idea is itse tfer of bonds would be insured,
depending on how much the insurer is willing toumes on the transaction. If one
company will insure the full $360 million of the s, then the transaction would have
only one tier. To the extent a second tier is nemljithe bonds would still be investment
grade. A third tier of bonds would not be insured avould be sub-investment grade. He
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said they could end up with one tier of bonds oeéhtier bonds, but the idea would be
that the most senior bonds would be insured.

In response to questions from Representative Waltie,Rousakis said if the
market were to take a downturn, the junior bonddatstill be bonds that are investment
grade at a triple B level rating. Sub-investmeiaitogr bonds would be sold to institutional
investors. He said sophisticated investors undwistdne risks of these types of
transactions, and there are fund managers thatesge types of bonds.

Mr. Rousakis added that Louisville Metro Governmetilt not be liable for the
bonds. The Authority has a contract with the lagavernment that specifies the stream
of payments including a minimum payment and a cdppaximum payment.

Mr. Howard noted that the Commonwealth Conventi@mt€r was financed with
bonds secured by the hotel tax. He said publiditi@si have utilized subordinated debt
that has been sold as a private placement or thraugegotiated sale.

Representative Wayne said he was concerned ab®finincing structure, given
the current bond market. Mr. Rousakis said theyetspent a lot of time with the Finance
Committee and the Authority understands all itsays and the risks. He said his firm is
very concerned about reputational risks as wellzet they sell to investors.

Representative Wayne said he appreciated all theevisark the participants have
put into this project. He said this is very comatexd project.

Representative Denham said the investors will mhkedecisions from this point
on.

Representative Wayne made a motion to approve Ei2RA conduit issue for the
Louisville Arena Authority project. His motion wasade with the understanding that the
market will determine the viability of the bondugs He noted his motion is based on the
fact that the Commonwealth is acting as a condliite motion was seconded by
Representative Rudy. The motion failed, with threembers voting "Aye" and three
members voting to "Pass."

Representative Denham said the Committee would agruate its actions to the
Finance Cabinet Secretary. The law provides an rypdy for the Finance Cabinet
Secretary to override the Committee's action.

Ms. Fugate then reported a new bond issue: KEDFRAa¥le Rate Demand
Revenue Refunding Bonds, Series 2008 (Retiremeunsidg Obligated Group - Colonial
Gardens), not to exceed $18,000,000. The proce#idsenused to refinance auction rate
securities issued by KEDFA and the City of Floretecenprove long-term care facilities.
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Senator Buford made a motion to approve the KEDIBAdbissue. The motion
was seconded by Representative Damron and appbyvedanimous roll call vote.

Ms. Fugate reported that the KEDFA Board, at iterkary meeting, approved a
resolution authorizing the conversion of bondsuntean rate modes to other interest rate
modes. The three bond issues to be converted mcKIEDFA Medical Center Revenue
Improvement Bonds, Series 2004 (Ashland Hospitap@ation d/b/a King's Daughters
Medical Center Project) - $45,000,000; KEDFA MetliCanter Revenue Improvement
Bonds, Series 2006 (Ashland Hospital Corporation/ad/King’s Daughters Medical
Center Project) - $40,000,000; and KEDFA VariabéeRRevenue Bonds, Series 2004D
(Catholic Health Initiatives) Auction Rate Certdies - $56,775,000. No Committee
action was required.

Ms. Fugate said included in members' folders wasStmi-annual report of the
Kentucky Asset / Liability Commission (ALCo) for éhperiod through July 1, 2007
through December 31, 2007. The Commission is reduim submit the report to CPBOC
pursuant to KRS 56.863. No Committee action is iregu

Representative Wayne asked Mr. Howard to updat€tmemittee on the status of
the KEDFA bond issue to finance the constructiothefKentucky Horse Park hotel. Mr.
Howard said he had been out of the office for st few days and, at this time, he did
not have an update on this bond issue.

Ms. Fugate presented five new school bond issugl Wchool Facilities
Construction Commission (SFCC) debt service pgaioon: Lee County; Lewis County
(2); and Walton-Verona Independent, Boone Couniy (2

Representative Wayne made a motion to approve ¢heot bond issues. The
motion was seconded by Representative Rudy andgdss unanimous roll call vote.
Representative Damron abstained from the vot@gcdipotential conflict of interest.

Next, Ms. Osborne reported six locally-funded sdhommd issues submitted to the
Committee for review this month: Bardstown Indegem School District (Nelson
County), Bullitt County, Estill County, Jessamineuty, Kentucky Interlocal School
Transportation Association (KISTA), and Powell CounShe said all disclosure
information has been filed, and no further actiarttte bond issues was required.

Ms. Osborne said the Committee's next meetinghsedided for May 14, 2008, at

1:00 p.m. in the Capitol Annex Building. With thebzing no further business, the
meeting adjourned at 10:15 a.m.
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